
Shipping 
 

 

Please refer to important disclosures on the last 6 pages of this document 

 
Øystein Dalby 

Direct:  +22 87 87 25  
Email: oystein.dalby@paretosec.com 

7 September 2015 

Aksje Norge 



LPG market 
BUY them for the dividends 

7 September 2015 

Please refer to important disclosures on the last 6 pages of this document 

 
 

Øystein Dalby 
Direct:  +22 87 87 25  

Email: oystein.dalby@paretosec.com 



3 Source: Pareto Securities Equity Research, Clarkson Research Services 

VLGC ship owners enjoy super-earnings 

VLGC spot rates 
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US exports are increasing significantly on the back of the shale 
revolution 

US LPG exports per month  

Source: Bloomberg, Pareto Securities Equity Research 
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There will theoretically be capacity for about 35m tons of exports in 
2016 

US propane export capacity build-up   

Source: Bloomberg, Pareto Securities Equity Research 
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Asia demand remains strong 

China LPG imports 
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We expect fleet utilization to remain above 90% in 2016 

Supply vs. demand growth 

Source: Pareto Securities Equity Research 
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BWLPG fleet 

BWLPG – BUY – target price NOK 75 
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Avance fleet 

Avance Gas – BUY – target price NOK 175 
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The market has strengthened significantly this year 

Source: Pareto Securities, Clarkson Research Services 

 

Crude tankers: Quarterly spot rate averages 
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OPEC continues to produce too much  

OPEC production vs. target 
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China increasing imports steadily… 

 

Chinese crude oil imports by source 

Source: Pareto Securities, Bloomberg 
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Supply growth remains modest this year – picking up from H2’16 

Supply vs. demand growth Estimated fleet utilization 
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Tanker Investments - BUY - target price NOK 150 

Source: Pareto Securities Equity Research 

EPS could reach NOK 22 this year (~5x P/E) 
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or more of the equity securities of Equinox Offshore Accommodation Ltd and Pioneer Marine Inc. 
  
Pareto Securities AS may hold financial instruments in companies where a recommendation has been produced 
or distributed by Pareto Securities AS in connection with rendering investment services, including Market Making. 
  
Please find below an overview of material interests in shares held by employees in Pareto Securities AS, in 
companies where a recommendation has been produced or distributed by Pareto Securities AS. “By material 
interest” means holdings exceeding a value of NOK 50 000. 

Appendix B  
  
Disclosure requirements pursuant to the Norwegian Securities Trading ST Regulation § 3-11, letters d-f, ref the 
Securities Trading Act Section 3-10 
  
Overview over issuers of financial instruments where Pareto Securities AS have prepared or distributed 
investment recommendation, where Pareto Securities AS have been lead manager/co-lead manager or have 
rendered publicly known not immaterial investment banking services over the previous 12 months: 

Appendix C

Disclosure requirements pursuant to  the Norwegian Securities Trading ST Regulation § 3-11 (4)

R ecommendat ion % d ist r ibut ion

Buy 62 %

Hold 29 %

Sell 9 %

R ecommendat ion % d ist r ibut ion

Buy 71 %

Hold 29 %

Sell 0 %

* Companies under coverage with which Pareto Securit ies Group has on-going or completed public investment banking services in the previous 12 months

This overview is updated monthly (last updated 31.07.2015).

D ist r ibut ion o f  recommendat ions

D ist r ibut ion o f  recommendat ions ( t ransact ions*)

Advanzia Bank S.A. Gener8 Marit ime Inc  OSA Goliat h

Af r ica Energy Gjensidige Forsikr ing PA Resources

AINMT Global Rig Company Paret o Bank

Aker ASA GlobalConnect Personalhuset

Aker Philadelphia Shipyard Golar LNG Pexip

Andes Energia Golden Close Philly Tankers

Arendal Gulf  Keyst one Pet roleum Pioneer Marine

At lant ic Of f shore Haf nia Tankers Prosaf e

Aurora LPG Half wave Prot ect or Forsikr ing

Aust evoll Seaf ood Harkand Finance Inc. Ranger Of f shore

Axis Of f shore Höegh LNG Rocksource

B2 Holding It haca Pet roleum Scana Indust r ier

Baker Hughes Kist ef os Sea Trucks Group

Blue Ocean Drilling Lt d. Knight sbridge Tankers Selvaag Bolig

Boa OCV Kolon Wat er & Energy Sept em Of f shore AS

Cecon Komplet t  Bank Sevan Marine

Delt a Elect ronics Kongsberg Gruppen Sikuki Nuuk Harbour

Denison Mines Corp Lundin Mining Solør Bioenergi

Det  Norske Oljeselskap Magseis St er ling Resources

DigiPlex Marine Harvest  Group St olt -Nielsen

DNO Int ernat ional Navig8 Chemical Tankers Tanker Invest ment s

DryShips Norda Technip

Exmar Noreco Teekay Of f shore

Faf nir  Of f shore Ocean Rig UDW Inc. Vardia Insurance Group

Fjord Line Ocean Yield Ya Bank

Genel Energy Oro Negro -

This overview is updated monthly (this overview is for the period 31.07.2014 – 31.07.2015).

C ompany A nalyst  ho ld ings Tot al ho ld ings C ompany A nalyst  ho ld ings Tot al ho ld ings

AF Gruppen - 1,675 Pareto Bank - 1,246,950

AINM T - 59,000 Pareto Eiendomsinvest Nordic - 197,713

Aurora LPG - 780 Pareto Growth Invest - 7,000

Austevoll Seafood - 14,915 Pareto Offshoreinvest - 35,592

Avance Gas Holding Ltd. - 3,551 Pareto Offshorekapital - 12,000

Awilco LNG - 40,000 Pareto World Wide Offshore - 125,000

B2 Holding - 950,400 Pareto World Wide Shipping - 192,799

Bonheur - 46,600 Pareto World Wide Shipping Warrant - 2,742

BW LPG - 892 Petroleum Geo-Services - 22,880

BW Offshore - 10,000 Prosafe - 20,000

Det norske oljeselskap - 4,980 Protector Forsikring - 524,000

DNB - 34,803 Questerre Energy - 110,150

DNO Internat ional - 28,815 REC Silicon - 160,083

DOF - 193,500 REC Solar - 2,504

Dolphin Group - 130,000 Sandnes Sparebank - 15,001

Farstad Shipping - 16,700 Seadrill - 8,962

Fred Olsen Energy - 23,245 Selvaag Bolig - 70,000

Front line 2012 - 14,450 Sevan Drilling - 6,000

Ganger Rolf - 16,500 Solstad Offshore - 10,000

Gjensidige Forsikring - 9,087 Sparebank 1 Nord-Norge - 80,000

Global Rig Company - 414,100 Sparebank 1 SM N - 10,000

Golden Ocean Group - 4,520 Sparebank 1 SR-Bank - 41,771

Hexagon Composites - 3,000 Sparebanken M øre - 2,714

Kongsberg Gruppen - 8,700 Statoil - 7,316

Lerøy Seafood Group - 12,940 Stolt-Nielsen - 2,335

M arine Harvest Group - 1,469 Storebrand - 2,570

Norsk Hydro - 78,946 Subsea 7 - 14,406

Norske Skogindustrier - 30,000 Tanker Investments - 1,741

Norwegian Finans Holding - 2,000 TGS-NOPEC - 2,000

Norwegian Air Shutt le - 9,100 Vardia Insurance - 294,799

Ocean Yield - 28,128 Western Bulk - 700,000

Odfjell Drilling - 78,942 Yara Internat ional - 8,924

Opera Software - 2,000 Zent erio - 236817

Orkla - 20915

This overview is updat ed mont hly ( last  updat ed 15.08.2015)
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Africa Oil Lundin M ining Nobina AB SciBase

FastPartner M agnolia Bostad OrganoClick ShaM aran Petroleum 

Lundin Gold Nexst im Sagax Victoria Park

Africa Oil Lundin Gold OrganoClick ShaM aran Petroleum 

Cavotec M agnolia Bostad Rusforest Tethys Oil

DDM  Holding NAXS Saltängen Property Invest Tribona

Delarka Holding Nexst im SciBase Trigon Agri

Kallebäck Property Invest NGEX Resources

Appendix D

This section applies to research reports prepared by Pareto Securities AB. 

Disclosure of positions in financial instruments 
The beneficial holding of the Pareto Group is 1 % or more of the total share capital of the following companies included in P areto Securities AB’s research coverage universe: None

The Pareto Group has material holdings of other financial instruments than shares issued by the following companies included in Pareto Securities AB’s research coverage universe: None

Disclosure of assignments and mandates 
Overview over issuers of financial instruments where Pareto Securities AB has prepared or distributed investment recommendation, where Pareto Securities AB has been lead manager or co-lead manager 
or has rendered publicly known not immaterial investment banking services over the previous twelve months:

Members of the Pareto Group provide market making or other liquidity providing services to the following companies included in Pareto Securities AB’s research coverage universe: 

Members of the Pareto Group have entered into agreements concerning the inclusion of the company in question in Pareto Securities AB’s research coverage universe with the following companies:  
ShaMaran Petroleum. 
This overview is updated monthly (last updated 14.08.2015).


